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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 
take no responsibility for the contents of this announcement, make no representation as to 
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss 
howsoever arising from or in reliance upon the whole or any part of the contents of this 
announcement.
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VOLUNTARY ANNOUNCEMENT
IN RELATION TO

A MEMORANDUM OF UNDERSTANDING FOR
A POSSIBLE ACQUISITION OF SHARES

This voluntary announcement is made by HANVEY GROUP HOLDINGS LIMITED (the 
“Company” together with its subsidiaries, the “Group”) on a voluntary basis to keep 
the shareholders and potential investors of the Company informed of the latest business 
development of the Group.

MEMORANDUM OF UNDERSTANDING

The board (the “Board”) of directors (the “Directors”) of the Company is pleased to 
announce that after trading hours on 26 March 2020, a subsidiary of the Company entered into 
a non-legally binding memorandum of understanding (the “MOU”) with the shareholders (the 
“Vendors”) of Innovative Corporate Development Limited (興創企業發展有限公司) (the 
“Target Company”, together with its subsidiaries, the “Target Group”), pursuant to which 
the Company intends to acquire and the Vendors intend to sell 51% of the issued share capital 
of the Target Company. The Target Group is principally engaged in the business of production 
and sale of disposable face masks in Hong Kong (the “Intended Transaction”).

To the best knowledge, information and belief of the Directors, having made all reasonable 
enquiries, the Vendors are third party independent of and not connected with the Company 
and its core connected persons (as defined in the Rules Governing the Listing of Securities on 
GEM of The Stock Exchange of Hong Kong Limited (the “GEM Listing Rules”)).

Pursuant to the MOU, the Vendors agree that, they shall not negotiate or enter into any 
agreements with any third party for any other transaction or cooperation of a similar nature for 
a period up to 31 May 2020 (or such later date mutually agreed by the parties) (the “Exclusivity 
Period”).
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Under the MOU, the Company shall pay the Vendors a sum in the amount of HK$5,000,000 
as refundable earnest money (the “Earnest Money”). Subject to a satisfactory due diligence 
investigation on the Target Group, the parties will proceed to entering into a formal agreement 
for the Intended Transaction. If the formal agreement is executed, the Earnest Money shall 
apply as partial payment of the consideration for the Intended Transaction, otherwise, such 
amount shall be refunded to the Group upon termination of the MOU.

The MOU does not create any legally binding obligations on the parties in relation to the 
Intended Transaction but is legally binding as to such terms relating to, among others, the 
Earnest Money, the Exclusivity Period, and confidentiality.

REASONS AND BENEFITS FOR THE INTENDED TRANSACTION

As at the date of this announcement, the Group is principally engaged in design and 
development, manufacturing and distribution of watch products on original design 
manufacturing basis for watch manufacturers, brand owners and watch importers across the 
globe.

The Target Group is equipped with necessary machineries and raw materials for production of 
disposable face masks in Hong Kong, the production of disposable face masks has commenced 
in March. 

In view of the current outbreak of the novel coronavirus (the “COVID-19”) epidemic since 
January 2020, the demand for medical supplies is surging across different sectors locally. 
The Group has been actively planning to deploy its facilities and dust-free contamination-free 
cleanroom technologies for producing medical protective face masks to alleviate the shortage 
locally. If the Intended Transaction is materialized, it is expected that the Target Group will 
establish dust-free contamination-free cleanroom(s) for producing medical protective face 
marks, which shall alleviate the local shortage and meet the public needs for anti-epidemic 
products.

In addition to the existing watch manufacturing business, the Group will consider the 
production of other anti-epidemic products in the future as the Group’s long-term strategy.

GENERAL

If the Intended Transaction is materialized, it may constitute a major transaction of the 
Company under the GEM Listing Rules as one or more of the relevant percentage ratio(s) 
under Chapter 19 of the GEM Listing Rules may exceed 25%. 

The Company will keep the shareholders and potential investors informed of any material 
development in connection with the Intended Transaction by way of further announcement(s) as 
and when appropriate in compliance with the requirements of the GEM Listing Rules.
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CAUTION

Shareholders and investors should note that the Intended Transaction is subject to the entering 
into of a formal or definitive agreement. There is no assurance that any transaction or 
discussion mentioned in this announcement will materialize or eventually be consummated. 
Shareholders and potential investors are urged to exercise extreme caution when dealing in the 
shares of the Company.

By order of the Board
Hanvey Group Holdings Limited

Cheuk Sin Cheong Clement
Chairman, Chief Executive Officer and Executive Director

Hong Kong, 26 March 2020

As at the date of this announcement, the executive directors are Mr. Cheuk Sin Cheong 
Clement, Ms. Au Corona Ching Mei M.H. and Ms. Cheuk Heide Oil-gei and the independent 
non-executive directors are Mr. Yu Sau Ning Homer M.H., Mr. Zhao Zhipeng, Ms. Yee Wai 
Fong Wendy and Dr. Liu Ngai Wing.


