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GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchange and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of Hanvey
Group Holdings Limited (the “"Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquires, confirm that to
the best of their knowledge and belief the information contained
in this report is accurate and complete in all material aspects and
not misleading or deceptive and there are no other matters the
omission of which would make any statement herein or this report
misleading.
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Summary

=

-~ Revenue for the three months ended 31 March 2020 amounted — HEZE2020F3A31HIE=FA MK
to approximately HK$20.60 million (three months ended 31 #=#A20608 2B T (BLE20195F
March 2019: approximately HK$36.46 million), representing 3A3MBIE=MA #3646E &
a decrease of approximately 43.50% as compared with the 7T) - R AEF R A 4943.50% ©

corresponding period.

- Loss attributable to owners of the Company for the three — BE202063HA31HILE=MA &K
months ended 31 March 2020 amounted to approximately NABEAEARGEBEAORTIIORS
HK$7.70 million (three months ended 31 March 2019: BT (B E2019F3A31 8 1E=1E
approximately HK$3.46 million). A #34688EL) °

—  Basic loss per share for the three months ended 31 March 2020 — B ZE20206F3H31HIE=A -
amounted to approximately HK0.77 cent (basic loss per share IREAREIB L A0.77 B L (B E 2019
for the three months ended 31 March 2019: HK0.35 cent). FIANBILE=ZEA  SREXRERE

£50.3584L) °

First Quarterly Report 2020 5 —ZE #&



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Unaudited)

BHRGEREEREME2EKER REER)

The board of Directors (the “Board”) is pleased to announce the
unaudited condensed consolidated results of the Company and its
subsidiaries (collectively referred to as the “Group”) for the three
months ended 31 March 2020 together with the comparative
unaudited figures for the corresponding period in 2019, as follows:

E=g((EEg)ENEM  ARAIKE
B Aa (5l AEE]) & E202053
A31BHLE=ZMAMRKEEZERES
BEAR2019F AN RECEZLREAT
wm

Three months ended

31 March
HZE3A31AL=MEA
2020 2019
2020 20195
Notes HK$'000 HK$'000
it THET THET
(unaudited) (unaudited)
(REBER) (REER)

Revenue 5 3 20,603 36,463
Cost of sales HEKAR (14,417) (25,998)
Gross profit E 6,186 10,465
Other income, gains and losses Hi WA -~ ez REE (64) (306)
Selling and distribution expenses HERAHAZ (777) (1,013)
Administrative expenses G (11,978) (11,554)
Finance costs BB (1,069) (1,021)
Loss before taxation BB ATEE 5 (7,702) (3429)
Income tax expenses FIisHFY 6 = (35
Loss for the period HAEE (7,702) (3,464)
Other comprehensive income Hib2EKA
Exchange differences arising on translation HEEAMERZ8 1,130 550
Other comprehensive loss HAEMZHEEE -

for the period, net of tax ME#HE 1,130 550
Total comprehensive income (loss) HAZERA (B8 a8

for the period (6,572) (2,914)
Loss for the period attributable to: FEEEREE
Owners of the Company ARRHEEA (7,702) (3,464)
Total comprehensive income for the EHEBR2EKALE:

period attributable to:
Owners of the Company ARFEAA (6,572) (2,914)
Loss per share kB8 HK(0.77) HK(0.35)
~ basic and diluted -EXREE 8 centiE Al cent /&1L
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Condensed Consolidated Statement of Changes in Equity

BRGEREEER

Share Share  Exchange Other  Retained
capital  premium reserves reserves  earnings Total
RAE  BHEE ERFEE HtRE  REEF @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTHET FTHET THET FTHET THET THET
Balance at 31 December 2018 #2018 12 A31HA)

(audited) wEa(ER) 10,000 42,344 (515) 1,000 24,233 77,062
Loss for the period HBAEA - - - - (3.464) (3,464)
Other comprehensive loss HinzABE - - 550 - - 550
Total comprehensive income 2 EUW A% - - 550 - (3,464) (2,914)
At 31 March 2019 R2019%3 A31H

(unaudited) (RIEERZ) 10,000 42,344 35 1,000 20,769 74,148
At 31 December 2019 2019512 A31H

(audited) (lBERZ) 10,000 42,344 (52) 1,000 9,685 62,977
Loss for the period HNEE - - - - (7,702) (7,702)
Other comprehensive loss Hit 2 EEE - - 1,130 - - 1,130
Total comprehensive loss ZAEBEES - - 1,130 - (7,702) (6,572)
Balance at 31 March 2020 20203 A31HE

(unaudited) B (REER) 10,000 42,344 1,078 1,000 1,983 56,405

Notes: Htat -
1. Pursuant to a resolution in writing passed by all the shareholders of the 1. BEALAAEZERREN2018F6 F20
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Company on 20 June 2018, the authorised share capital of the Company
was increased from HK$380,000 to HK$10,000,000 by the creation of
additional 9,962,000,000 shares. Pursuant to the capitalisation issue of the
Company passed by all the shareholders of the Company on 20 June 2018,
additional 749,999,999 shares were allotted and issued to Million Easy
Enterprises Ltd on 20 June 2018.

The Company was successfully listed on the GEM of the Stock Exchange on
12 July 2018 by way of share offer of 25,000,000 public offer share and
225,000,000 placing shares respectively at the offer price of HK$0.25 per
share, the net proceeds after deducting the listing fee were approximately
HK$34,470,000.

R A

= EF &R
FIXFX A

HRBMEEAAZR AQABAESR
9,962,000,000 fi% I 15 #5 % & A% 78 F3 380,000
7 1 2 10,000,000 7T © IRIEA R E] 28
BER2018F6 A0 BB ARF 2&
AMEET BESEERAAIN2018F6A
20 HEZE NI B )2 3577 749,999,999 A& I 17 ©

2018F 7128 AR AIBBAERE D
0.25 8 Ty B & (8 5 51 35 25,000,000 I 22
79 3% & f% {5 K2 225,000,000 A% B & B 4 Ak I
REERZATGEM L1 - BNk LB BHE
FRIEFEB 4 534,470,000 78 7T ©



CORPORATE INFORMATION

The Company was incorporated in Cayman Islands on 12 June
2017 as an exempted company with limited liability under the
Companies Law, Cap.22 (Law 3 of 1961 as consolidated and
revised) of the Cayman Islands. The registered office of the
Company is located at Cricket Square, Hutchins Drive PO Box
2681, Grand Cayman KY1-1111, Cayman Islands. The principal
place of business of the Company is located at Unit 3, 5 and 6,
15th Floor, Tower One, Ever Gain Plaza, No. 88 Container Port
Road, Kwai Chung, New Territories, Hong Kong. Its ultimate
holding company and immediate holding company are Million
Easy Enterprises Limited, a company incorporated in the British
Virgin Islands.

The Company is an investment holding company and its
subsidiaries are principally engaged in design and development,
manufacturing and distribution of watch products on original
design manufacturing (“ODM") basis for watch manufacturers,
brand owners and watch importers across the globe.

The shares of the Company have been listed on the GEM
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 12 July 2018 (the “Listing Date").

The unaudited condensed consolidated financial statements are
presented in (“HK$" or “HKD") which is also the functional
currency of the Company and its subsidiaries. All values are
rounded to the nearest thousand (“HK$000"), except where
otherwise indicated.

BASIS OF PREPARATION

This condensed consolidated quarterly financial information for
the three months ended 31 March 2020 has been prepared
in accordance with Hong Kong Financial Reporting Standard
("HKFRSs") issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") and the applicable disclosure
requirements of GEM Listing Rules and the Companies
Ordinance (Chapter 622 of the laws of Hong Kong).

The quarterly report does not include all the notes of the type
normally included in an annual financial report. Accordingly,
this report is to be read in conjunction with the audited
financial statements of the Group for the year ended 31
December 2019 (the “2019 Financial Statements”).

The accounting policies adopted are consistent with those of
the financial statement for the year ended 31 December 2019,
as described in the Accountant’s Report. The adoption of the
new and revised HKFRSs that are relevant to the Group and
effective from the current period had no significant effects on
the results and financial position of the Group.

Notes to the Condensed Consolidated Financial Statements

AR S M IR M=

ARIER

AARR2017F6 A12BERES B
EREMEFHEABNEF22E (1961
FEIPED - L6 KB 2
R BEREBRAR - AR M
9% 25 Bz (17 1 Cricket Square, Hutchins
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Notes to the Condensed Consolidated Financial Statements

BE R up s e

3. REVENUE AND SEGMENT INFORMATION 3. ko IHER

Information reported to the chief executive officer of the
Company, being the chief operating decision makers
("CODMs") for the purpose of resource allocation and
assessment of segment performance focuses on types of goods
or services delivered or provided. The Group currently operates
in the manufacturing and trading business of watches.
A single management team reports to the CODMs who
comprehensively manages the entire business. Accordingly, the
Group does not have separate reportable segments.

No segment assets and liabilities are presented as they were not
regularly provided to the CODMs of the purpose of resource
allocation and performance assessment.

Geographical information

The Group’s revenue is mainly derived from customers located
in the Hong Kong, Brazil, India and Saudi Arabia. The Group's
revenue by the geographical location of the customers,
determined based on the location to which the Group bills the
customers, is detailed below:

FARBITRAEHNEELERK
E(XEEBRRE]) 2HUIEE
BAOREMDBRRFEOER TR
PR N RREE R RBELE -
AEEEREFRREREER
H-E-—EEBEEKREEEERR
EBMETRLERREER - At
AN SR S ] e A e

HREBEERRERETHEMR
BEROHEERBENERNAEER
Ry RRBFE  RLE2HRDE
BENEBE-

b 38 & K
AEENKETEREEE BA-
HNERADEMEANES - REBIR
EFHBEUE (REAEEELER
MEFPIEET) 8l H R EF BN
T

Three months ended

31 March

HBE3H31BLL=EA
2020 2019
2020 & 20194
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(REEZR) (REgEZ)
Hong Kong aBE 7,702 3,407
Brazil B 5,561 7,399
India ENE 121 4,706
Saudi Arabia pAE =T EA|= 1,690 2,768
Indonesia Efe - 12,825
UAE ] B 2 1,088 180
Australia SEM 346 944
Turkey THEH - 571
Colombia Himtbes 1,276 -
Switzerland I 1,029 814
Others (Note) B (A72) 1,790 2,849
20,603 36,463

Wiat - At B T 2 NP E - BE R
HE -

Note: Other geographical locations are mainly located in China, Germany
and Britain.
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Notes to the Condensed Consolidated Financial Statements

RS S ISR M

4. REVENUE 4, W=
Three months ended
31 March

BZ3A318L=MEA
2020 2019
2020 20194
HK$'000 HK$'000
FERT FHET
(unaudited) (unaudited)
(REEZR) (REg&ER)
Finished watches F A 12,408 22,085
SKD kits AEMN 6,779 13,913
Watch parts FEEH 1,416 465
20,603 36,463

5. LOSS BEFORE TAXATION 5. R¥AIEE
Three months ended
31 March

BZ3A318L=MEA
2020 2019
2020 £ 20194
HK$'000 HK$'000
TEx FHT
(unaudited) (unaudited)
(REEX) (Rg&ER)

Depreciation of property, ME - BERFREITE

plant and equipment 1,006 1,209

Hanvey Group Holdings Limited {E{Z & El#Z=ix R A 7



Notes to the Condensed Consolidated Financial Statements

BE R up s e

6. INCOME TAX 6. FREM
Three months ended
31 March
BZ3A318L=MEA
2020 2019
2020 5 20194
HK$’000 HK$'000
FET FAT
(unaudited) (unaudited)
(REEZR) (RgsER)
Tax charge comprises: MIERX BIE
Current tax B EA%R I8
- Hong Kong Profits Tax —BENEH = -
—PRCEIT — BRI = 35
- 35

Tax charge on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the countries in which
the Group operates, based on existing legislation, interpretation
and practices in respect thereof. Under the two-tiered profits
tax regime, profits tax rate for the first HK$2 million of
assessable profits of qualifying corporations established in Hong
Kong will be lowered to 8.25%, and profits above that amount
will be subject to the tax rate of 16.5%. On 26 February 2020,
the Financial Secretary of the Government of Hong Kong
Special Administrative Region proposed to reduce profits tax
for the year of assessment 2019/2020 by 100%, subject to a
ceiling of HK$20,000.

No provision for Hong Kong profits tax is required since the
Group has no assessable profit for the three months period
ended 31 March 2020 (31 March 2019: Nil).

The subsidiaries of the Company established in the PRC are
subject to the PRC Enterprise Income Tax (“EIT”). EIT has been
provided at the rate of 25% on the estimated assessable profits
arising in the PRC for the three months ended 31 March 2020
and 2019. No provision for EIT has been made for prior period as
the Group has no assessable profit arising in the PRC.

DIVIDEND
The Board do not declare any dividend for the three months
ended 31 March 2020 (2019: Nil).

First Quarterly Report 2020 5 —ZE #&
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LOSS PER SHARE

The calculation of loss per share for the three months ended
31 March 2020 and 31 March 2019 are based on the loss
for the period attributable to equity owners of the Company
of approximately HK$7.70 million and HK$3.46 million
respectively, and on the basis of 1,000,000,000 shares of
the Company in issue, being the number of shares in issue
immediately after the completion of listing as described in the
session headed “Share Capital” of the Prospectus, as if these
shares had been issued throughout the period.

Diluted loss per share were same as the basic loss per share as
there were no potential dilutive ordinary shares in existence
during the period.

RELATED PARTY TRANSACTIONS

During the reporting period, the Group entered into related
parties transactions:

Notes to the Condensed Consolidated Financial Statements

RS S ISR M

8. BRERE

#H E202063A31H K201943 A
BTHIE=EAMERERETIRER
RAERHEB ARMNBABES 5
H770EBETRI46EEE LR
AR AR A B FFHTTAHI1,000,000,000
A& Rt (BB AR Z A2 [ IR AN | —&h At
ZRELFMEKENEBITROEE)
S BmZEROREEEEE %
7T °

MR EAERETEEEHELE

B MEREEERASRENER
HRE e

9. MBAT RS
7R 4 B0 3R 4 B0 AT S 0L T BB O
R

Three months ended 31 March
HZ3H31BILL={EA

2020 2019
2020 F 20194F
Name of related parties Notes Nature of transaction HK$'000 HK$'000
BES E8 M XBHE THET THTT
Recurring:
REM:
Mr. Cheuk Sin Cheong, Clement (b)  Rental expense 180 180
("Mr. Cheuk")
BEEERE(EXE]) e X
Smart Hill Enterprises Limited (@)  Rental income 39 45
("Smart Hill")

SBHEXERAR (18]

Notes:

HEkA

(@) Smart Hill is connected person which is wholly-owned by the close

relative of a director.

(b)  Mr. Cheuk, a director of the Company.

wiizt -

(a) ZBHRBEAL(BEENIKZ2EHR
B) -

(b) =ExE KRN —HREF-
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Management Discussion and Analysis

BEENWR D

BUSINESS REVIEW

Hanvey Group Holdings Limited (the “Company”), and its
subsidiaries (collectively refer to as the “Group”) are principally
engaged in design and development, manufacturing and distribution
of watch products on original design manufacturing basis for watch
manufacturers, brand owners and watch importers across the globe.

The Group derives revenue mainly from the sale of: (i) finished
watches, (i) semi-knocked-down kit, and (iii) watch parts.

For the three months ended 31 March 2020 (the “Period”), the
Group's revenue amounted to approximately HK$20.60 million,
decreased by approximately 43.50% when compared with the
corresponding period of 2019. The decrease was primarily due to
the global outbreak of the novel coronavirus (COVID-19). Some of
our Asian customers have requested deferral delivery of the ordered
goods.

According to the Hong Kong Trade Development Council’s
("HKTDC") research "HKTDC Export Index 1Q20: Coronavirus
Outbreak Sees Exporter Confidence Fall to Record Low"” dated 17
March 2020, The HKTDC Export Index fell to a new record-low
for first quarter of 2020, with the reading declining by a further
2.8 points to 16.0. The HKTDC Export Index which indicated that
timepieces (e.g. finished watches, watch parts etc.) from 35.5 in
first quarter of 2019 to 13.9 in first quarter of 2020, fell further into
contractionary territory. This is a clear indication that Hong Kong’s
export prospects will remain becalmed at best over the course of the
coming months.

PROSPECTS

The outbreak of COVID-19 has brought negative impact on most
of our major markets. The lock-down of different regions has
also adversely affected our customers. As the COVID-19 has been
contained in China and other European region, we expect the global
economy will slowly recover and so do our business. In the short-
term, we are still facing pressure of decreasing sale.

We intend to continue to focus on the core business, take efforts
in strengthening our product design and development capability in
order to maximise the long term returns of the shareholders of the
Company.
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Management Discussion and Analysis
EEENWmR DM

FINANCIAL REVIEW

For the Period, the Group recorded a gross profit of approximately
HK$6.19 million, represents a decline of approximately 40.88%
when compared with the same period in 2019, mainly due to the
global outbreak of COVID-19. Some of our Asian customers have
requested deferral delivery of the ordered goods. The selling and
distribution expenses for the Period decreased by approximately
23.30% when compared with the same period in 2019. The decrease
was mainly due to the decrease in packing expenses and decrease
in exhibition expenses as the Baselworld’s 2020 show has been
cancelled due to the COVID-19. The administrative expenses and
finance costs for the Period remain similar level as compared with the
same period in 2019.

DIVIDENDS

The Board does not recommend the payment of dividend for the
Period (2019: Nil).

CAPITAL STRUCTURE

There has been no change in the Company’s capital structure during
the Period. The capital structure of the Group comprises of issued
share capital and reserves. The Directors review the Group’s capital
structure regularly.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 March 2020, the Group had cash and cash equivalents of
approximately HK$28.35 million (as at 31 March 2019: HK$37.61
million). The current ratios (current asset divided by current liabilities)
of the Group were approximately 1.05 times and 1.21 times as at 31
March 2020 and 31 March 2019, respectively.

The Directors are of the view that at the date hereof, the Group’s
financial resources are sufficient to support its business and
operations.

As at 31 March 2020, the gearing ratio of the Group, calculated
by total bank borrowings as a percentage of total equity was
approximately 170.38% (as at 31 March 2019: 115.54%)

COMMITMENTS
As at 31 March 2020, the Group had no capital commitments.

Bt 7 = R

BEBE  AEESSEFNNIITES
JC E2019F B HA T £ 440.88% ' £ 2
EBHRIHAEEAMES (COVID-19) 2 IkIF %
FE e BMe9Es o M B P Bk HEIER] BB
FmER T - BREEARM - HE KD A
B2019F A HEIR 2 4923.30% ' TEZH
R2020 B ERE RBERUKBIEES AR
BEAE S (COVID-19) MEUE @ S e % H
T RREMAS R - BAHE - THAX
Ko BA TS A AN #3542 B2 2019 SR R B AR B97K

BE
ABRE R TR RIEN RS (2019
)

BRRRE

BBHMN  ARTAALRBLEEH - X
SENELRBOEE BITRAREHE -
ERE PRI REENE RS -

REBEESRUKEER
HZE2020F3 8318 AEBENRES KRIR
S EBWH HB28358 BB T (B E2019
F3A31H:3761HEBT) RBHLER
(RBEERARBARE) REZE2020F3
A31B NEZE2019F3A31BHS B4 A
1.05/F K% 1.211F -

EEZRR MNARSEY AEEMBE
RN BEEE R EE -

AEBEEB G RIZRITEREE LR
HABBEMBDLLETE  #iE2020F3 A 31
H#A170.38% (B £2019F3A318 :
115.54%) °

AE
HE2020F3 8310 REEBWEIME
AR ©
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Management Discussion and Analysis
EEENWRR DM

CHARGE OVER GROUP’S ASSETS

At the end of the Period, the following assets were pledged to bank
to secure the Group’s banking facilities:

rEEEEAT
REMBRK - THEERRTRTIER
AEERITRENER :

HK$'000

FET

Property, plant and equipment W - WBERZRE 23,220
Financial assets at fair value through profit or loss 2 A F{E ABRHN S R EE 17,621
Investment properties KEME 14,200
Pledged bank deposits SR ITER 6,721
61,762

EMPLOYEES AND REMUNERATION POLICIES

As at 31 March 2020, we had a total of 147 employees (31 March
2019: 170). The Company determines employee’s salaries based on
each employee’s qualifications, position and seniority. Our Group has
established an annual review system to assess the performance of our
employees, which forms the basis of our decisions with respect to
salary raises, bonuses and promotions.

FOREIGN EXCHANGE EXPOSURE

The Group’s purchases are denominated in Hong Kong Dollars.
The sales of the Group are predominantly in United States Dollars,
Renminbi and Hong Kong Dollars. The Group will review and monitor
from time to time the risk relating to foreign exchanges.

During the Period, the Group neither took part in any derivatives
activities nor entered into any hedging activities in respect of foreign
exchange risk.

CONTINGENT LIABILITIES
The Group had no material contingent liabilities as at 31 March 2020

(31 December 2019: Nil).

EVENTS AFTER THE REPORTING PERIOD

The outbreak of the COVID-19 since early 2020 has brought
additional uncertainties in the global macroeconomic situation.
The Group's financial performance may have impact. The degree of
impact could not be reasonably estimated at this stage. The Group
will closely monitor the development of the epidemic and assess its
impact on the financial position and operating results of the Group.
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USE OF PROCEEDS

During the period from the listing of shares of the Company on the
GEM of the Stock Exchange on 12 July 2018 (the “Listing”) to 31
March 2020, the Group has applied the net proceeds as follows:

Fri8 I8 A&
EARRXNFIRMGFR2018F 7 A 12 BIEBRZ P
GEM Em ([ £ 1) Z22020F3 A31H &
EEFERMERIBFRNT

Expected

timeline for

the unutilised

net proceeds

to be utilised

(Note 1)

FERERET

ABRRIEN

BEHFERERE

(GES)

for the

Amount Amount three months

utilised unutilised period from

up to as at 1 April 2020

31 March 31 March to 30 June

Allocation 2020 2020 2020

HZ2020F HZ2020F 202054A18%

3A31H 3A31H 202056A30H

PEE EHANGE ABRANEE H=1EA

HK$'000 HK$'000 HK$'000 HK$'000

THEL T T FHL

Acquisition of new production facilities 5 & %4 & & e 21,629 21,629 - -

Expansion of e-commerce customer base BAEFHHEFE 2,739 2,301 438 438

Strengthening of design capabilities A1 RET4E ) 2,200 2,200 - -

Repayment of bank loan BRRTER 7422 7422 - -

Working capital LEES 480 420 60 60

Total @it 34,470 33,972 498 498
Note: Hiat -

1. The expected timeline for utilising the unutilised net proceeds is based on the
best estimation of the future market conditions made by the Group. It will be
subject to change based on the current and future development of market
conditions.

At the date of this report, the remaining balance of net proceeds from
the Listing are deposited in a licensed bank in Hong Kong.

1. PRSFRIERRETR AR A RIBENTAEE AR
ERAEBEERRTNAIERERE - S5
BITRARRTRAMN BRI

RARE RS - EWA/RIEFRSRRT
ABBRIRIT -
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY OR ANY ASSOCIATED

CORPORATION

As at 31 March 2020, the interests and short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) which were notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be kept by
the Company pursuant to section 352 of the SFO, or which were
required, pursuant to Rules 5.46 to 5.68 of the GEM Listing Rules, to
be notified to the Company and the Stock Exchange, were as follows:

Long position in shares of the Company:

EERERSTRAERAEQTH
HE[ABEE 2 RG  HER
HRESFHEZER KA

MR2020F3A31H  EFRARAIZRET
BRABRARBREMMEEEE (T&E
RESMAEED ((EFREEHKRE]) E
XVER) 2 B& 1D - HER D REHFPHEEA
RIBEBLHE R EEOEXVIBETRESH
g ARRIMBRTZES AR (B
RIEFEF R EGAEBIEHEEREE
SWAEHEE ZEFIAR)  HEERAR
BIRIBEFEHF R ABEKRAIEI2EEATEZ
ErRM @RS RAR - KAREGEM LR
HIZ 546 ZF5.68 KA NN A REER
FreERRARIT

RARBRMDEIER

Long position

¥R

Percentage of

Number of total number

Name of Director Capacity/Nature of Interest ordinary shares of shares

1RG5 BE

EEsR B REEHE HEBERER Bak

Mr. Cheuk Sin Cheong, Clement Interest in controlled corporation 750,000,000 75%

("Mr. Cheuk”) (Note)

EERE(EERE]D (Hat) REHIEE S

Ms. Au Corona Ching Mei M.H. Interest in controlled corporation 750,000,000 75%

(“Mrs. Cheuk") (Note)
BMeEELZLt MH(TEAXK]
(K13t)

Note: 750,000,000 shares of the Company are registered in the name of Million
Easy Enterprises Ltd. (“Million Easy”), the entire issued share capital of
which are legally and beneficially owned by Mr. Cheuk and Mrs. Cheuk in
equal shares. Under the SFO, both Mr. Cheuk and Mrs. Cheuk are deemed
to be interest in all the shares of the Company held by Million Easy.

RESEEE R
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Long position in the ordinary shares of associated corporation:

F*ﬁﬂawf.i BRI A -

Long position

¥R

Name of Capacity/ Number of Percentage of

associated Nature of ordinary total number

Name of Director corporation Interest shares of shares

54,/ R G EE

E=pE HEEE AR EEME EBEREAE Bak

Mr. Cheuk Million Easy Beneficial Interest 1 50%
sh4E B5H EatEs

Mrs. Cheuk Million Easy Beneficial Interest 1 50%
BERK B8E Btk

Save as disclosed above, as at 31 March 2020, none of the Directors
or chief executives of the Company had any interests or short
positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO), which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the SFO),
or which were required pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which were required,
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by directors to be notified to the Company and
the Stock Exchange.

Br ESCERIREEE SN - 7820204 3 A 31 El .
EZRARAERTHRABBREREA
iﬁ&ﬂﬁm&l(m%ﬁaﬁﬁﬁfum
EXVED WG - HERD REST#EE
ERBEEHFLBEIEMIEXVEETRED
g A QAR MBS SAR (B1E
RIEFE S R E IR B IS E 1E R
BRANTAERSOAR) IR BEESF K
B E 15D 58 352 1K B AR 8 RS2 IR DI FT 48 &
M ARERSRE - AR E GEM LT
B2 546 2567 IXMESNELSRRHAN
SARNARI ML FRERIOAR °
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY
As at 31 March 2020, other than the Directors and chief executive
of the Company, the following persons/entities have an interest or a
short position in the shares or the underlying shares of the Company
as recorded in the register of the Company required to be kept under
section 336 of the SFO:

Long position in shares of the Company:

FERRRARAR 2R RIEE
BONERR HKXR

MR2020F3A31H BREZERARAES
TBRABIN TIIAL  BERARQRRK
kAR BARR (5 7 B AR IR FE 5 M HRE A&
F336IEALEN AR A ELMAMERS
FARBT ¢

RARBIRMD AR

Long position

Hr

Percentage of

Number of total number

Name Capacity/Nature of Interest ordinary shares of shares

RGO EE

=% B EntE EBEREAE Ao

Million Easy Beneficial Interest 750,000,000 75%
B5H EnEn

Save as disclosed above, as at 31 March 2020, the Directors are not Br EXFTHREEE SN - PA202053 A31H -

aware of any other persons/entities (other than a Director and chief
executive of the Company) who had, or were deemed or taken to
have any interests or short position in any shares or underlying shares
of the Company as recorded in the register required to be kept under
section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

FERE
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SIGNIFICANT INVESTMENT HELD, MATERIAL
ACQUISITIONS OR DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

Save as disclosed in this report, there was no significant investment,
material acquisition and disposal of subsidiaries, associates and joint
ventures by the Company for the Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as disclosed in the prospectus of the Company dated 28 June
2018 and in this report, the Group did not have other plans for
material investments or capital assets for the coming year.

SHARE OPTION SCHEME

The Company has a share option scheme (the “Share Option
Scheme”) which was approved and adopted by the shareholders of
the Company (the “Shareholder(s)"”) by way of written resolutions
passed on 20 June 2018. The Share Option Scheme shall be valid
and effective for a period of 10 years commencing on the date it
was adopted. The purpose of the Share Option Scheme is to provide
incentives or rewards to participants for their contribution to our
Group and/or to enable our Group to recruit and retain high-calibre
employees and attract human resources that are valuable to our
Group and any entity in which our Group holds any equity interest
("Invested Entity").

COMPETITION AND CONFLICT OF INTERESTS
None of the Directors, the management shareholders or substantial
shareholders of the Company or any of its respective associates has
engaged in any business that competes or may compete, either
directly or indirectly, with the businesses of the Group, as defined in
the GEM Listing Rules, or has any other conflict of interests with the
Group during the Period.

INTEREST OF COMPLIANCE ADVISER

As at 31 March 2020, except for the compliance adviser agreement
entered into between the Company and TC Capital International
Limited (“TC Capital”) dated 23 February 2018, neither TC Capital
nor any of its directors, employees or close associates had any interest
in the securities of the Company or any member of the Group
(including options or rights to subscribe for such securities, if any)
pursuant to Rule 6A.32 of the GEM Listing Rules.

FEEARE EARBIHE

HEAT BEATNRSELE

BRAImEFREEIN - BRAHIRE - ARFAL
BEAKRE BRUBLREEMBLGE -

BERARABDE
EAREFESREE 2 ARRGTE

BARARIR 201846 A28 HFHIZHBIRE
BRAFREMFEREEIN  NEBRPFILE
FREMEREERERNEETE -

B ETE
AARIRRE (TRE]) 7201866 A20HB
BE T R EAE RN D B M E R E
FrE ((BRESTE) - BRETS g ER
MEHREAREA10F - BRETENE
WEREEBRALTEHAEEFMEERIRMH
RS R R,k AR E A R R BB
BxHEREE  UYWRSIHAEBEAEEEF
EAMBRESTRNEE(HREER)DE
BEMNANER -

BERMNBEER
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ERERER
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CORPORATE GOVERNANCE CODE

The Board is of the view that the Company has met the code
provisions set out in the Corporate Governance Code (the
“Corporate Governance Code”) contained in Appendix 15 to the
GEM Listing Rules throughout the Period, except for the deviation
as specified and explained below with considered reasons for such
deviations.

Provision A.2.1 of the Corporate Governance Code stipulates that
the roles of chairman and chief executive officer should be separate
and should not be performed by the same individual. Mr. Cheuk
Sin Cheong Clement is currently the chairman of our Board and the
chief executive officer of our Company. In view that Mr. Cheuk has
been assuming day-to-day responsibilities in operating and managing
our Group since 1986 and the rapid development of our Group,
the Board believes that with the support of Mr. Cheuk’s extensive
experience and knowledge in the business of the Group, vesting
the roles of both chairman of our Board and chief executive officer
of our Company in Mr. Cheuk strengthens the solid and consistent
leadership and thereby allows for efficient business planning and
decision which is in the best interest to our Group.

The Directors consider that the deviation from provision A.2.1 of the
Corporate Governance Code is appropriate in such circumstances.
Notwithstanding the above, the Board is of the view that this
management structure is effective for our Group’s operations, and
sufficient checks and balances are in place.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company had adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Having made specific enquiry, the Company confirms
that the Directors complied with required standard of dealings and
its code of conduct regarding securities transactions by Directors
throughout the Period.
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AUDIT COMMITTEE

The Company established an audit committee (the ”“Audit
Committee”) on 20 June 2018 with written terms of reference in
compliance with Rules 5.28 to 5.33 of the GEM Listing Rules, and
paragraph C.3 of the Corporate Governance Code. The members of
the Audit Committee comprise Mr. Yu Sau Ning Homer M.H., Mr.
Zhao Zhipeng and Ms. Yee Wai Fong Wendy. The chairperson of the
Audit Committee is Mr. Yu Sau Ning Homer M.H..

The primary duties of the Audit Committee are mainly to make
recommendations to our Board on the appointment and removal
of the external auditor, review the financial statements and related
materials and provide advice in respect of the financial reporting
process and oversee the internal control procedures of our Group.

The financial information in this report has not been audited by the
auditor of the Company, but the Audit Committee has reviewed the
unaudited consolidated results of the Group for the Period, which
the Audit Committee was of the opinion that such results have been
prepared in compliance with the applicable accounting standards
and the GEM Listing Rules, and that adequate disclosures have been
made.

FORWARD LOOKING STATEMENTS

This report contains forward-looking statements in relation to
financial conditions, results of operation and business of the Group.
These statements are based on numerous assumptions regarding our
Group’s present and future business strategy and the environment in
which our Group will operate in the future. These forward-looking
statements reflecting our Group’s current views with respect to future
events are not a guarantee of future performance and are subject to
certain risks, uncertainties and assumptions.

By order of the Board
HANVEY GROUP HOLDINGS LIMITED
Cheuk Sin Cheong, Clement
Chairman, Chief Executive Officer and Executive Director

Hong Kong, 12 May 2020

As at the date of this report, the executive Directors are Mr. Cheuk
Sin Cheong Clement, Ms. Au Corona Ching Mei M.H. and Ms. Cheuk
Heide Oil-gei; and the independent non-executive Directors are Mr.
Yu Sau Ning Homer M.H., Mr. Zhao Zhipeng, Ms. Yee Wai Fong
Wendy and Dr. Liu Ngai Wing.
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